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Agenda

1. Welcome!

2. Key Housing Issues and Trends

3. 2019 Year in Review & Strategic Plan 

4. Single Family Homeownership Resources

5. Multifamily Resources

6. Q&A



Our Vision

All Minnesotans live and thrive

in a safe, stable home they can afford

in a community of their choice.
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Our Mission: 
The Core Purpose

Housing is the foundation for success, so we 
collaborate with individuals, communities and 

partners to create, preserve and finance 
housing that is affordable.
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Key Housing Issues and Trends
(Partial Update)

John Patterson ςDirector of Planning, Research and Evaluation
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MN: Percentage of Households Spending 30% 
or More of Income on Housing

Source:  Census Bureau, 2000 Decennial Census and American Community Survey (2001-2017)

Number of Cost Burdened Households Increased 56% from 350,000 to 547,000 
Between 2000 and 2017, but Gotten Better in Recent Years



MN: Median Renter Incomes and Rents ς
Widening Gap, but Recently Narrowed

NOTE:  Adjusted for inflation ς2017$

Source:  Census Bureau, 2000 Decennial Census and American Community Survey (2001-201
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Context for 2019:
30% of Area Median Income (AMI)

Household Size 30% AMI Metro Area

1 person $21,000

2 people $24,000

3 people $27,000

4 people $30,000

5 people $32,400

6 people $34,800



In MN, the Greatest Need for Rental Housing is 
for Households with Incomes <=30% of AMI

Source:  aƛƴƴŜǎƻǘŀ IƻǳǎƛƴƎ ŀƴŀƭȅǎƛǎ ƻŦ I¦5Ωǎ нлмм-15 CHAS (Comprehensive Housing Affordability Strategy) data.

Renter Households with 
Incomes <= 30% of AMI

Å77% are cost burdened 
and 59% are severely

ÅThey account for:

o 30% of all renter 
households

o 53% of cost-
burdened renter 
households

o 79% of severely 
cost burdened 
renter households
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MN has Struggled to Reduce the Number of 
People Experiencing Homelessness

Source:  HUD Point-in-Time counts
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Twin Cities Metro:
Rents Rising with Vacancy Rate Below 5%
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Twin Cities Metro: Median Home Sale Prices
Increasing Since 2011

Note:  Not adjusted for inflation

Source:  Minneapolis Area REALTORS®, Monthly Indicators (December 2019).
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TC Metro: Months Supply of Homes for Sale ς
Well Below 5 Months in Recent Years
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TC Metro (16 County): Months Supply of Homes 
for Sale Under $250,000 ςVery Tight Market

Source:  Minneapolis Area Association of REALTORS®

Year
Inventory  - Number 

of Homes (June)
Months Supply 

(June)

2013 9,378 3.2

2014 9,413 3.5

2015 8,004 2.9

2016 6,107 2.1

2017 4,401 1.6

2018 3,156 1.4

2019 2,824 1.4



Housing Production in Minnesota:
Historical and Projected Need 

Source:  HUD State of the Cities Data System; and Minnesota Housing assessment 15



Minnesota Needs 300,000 New Housing Units of 
All Types and Price Points by 2030 
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Preserving Affordable Housing, Including 
Naturally Occurring is Also Important

ÅIn total, Minnesota has roughly 350,000 rental units that are affordable 
to households with incomes at or below 50% of AMI

ÅOf those:

o About 56,000 have federal rent subsidies (including public housing)

o Another 60,000 are affordable through other income or rent 
restrictions (including Low-Income Housing Tax Credit units)

o Roughly 230,000 are naturally affordable , which are typically 
affordable because they are dated, lack modern amenities, and/or 
need repairs or rehabilitation.

ÁAnnually, MN is losing about 2,000 naturally occurring affordable 
housing (NOAH) rental units when they are sold, rehabilitated, and 
have the rents increased.



MN: 2019 Population by Age ς
Baby Boomers are a Big Group

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

90,000

0 6 12 18 24 30 36 42 48 54 60 66 72 78 84 90 96

Millennials

Source:  aƛƴƴŜǎƻǘŀ IƻǳǎƛƴƎ ŀƴŀƭȅǎƛǎ ƻŦ Řŀǘŀ ŦǊƻƳ aƛƴƴŜǎƻǘŀ 5ŜƳƻƎǊŀǇƘŜǊΩǎ hŦŦƛŎŜΦ

Baby Boomers



MN: Change in Population from 2019 Levels
by Age ςSignificantly More Seniors in Future
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Millennials: Owning vs. Renting

ÅMore Owning:

ÅThe Millennial generation is larger than Generation X, and 
moving into the home buying phase of life (ages 25 to 44)

ÅMillennials have expressed an interest in eventually owning ς
similar to older generations

ÅMore Renting:

ÅPeople may be still be cautious about homeownership after the 
housing crisis

ÅMillennials are likely to change jobs and locations ςand not be 
tied down by homeownership (for now)

ÅIncreasing levels of student debt



Minnesota Population Growth 2015-2035 ς
Becoming Much More Racially Diverse

Source:  Minnesota State Demographic Center, Minnesota Population Projections by Race and Hispanic Origin, 2005 to 2035 (January 2009).
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MN: Homeownership Rates by Race (2018) ς
Disparity for African Americans is Dramatic

Source:  Census Bureau, 2018 American Community Survey
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Disparities in Housing and Economic Instability ς
A Critical Issue that Needs to be Addresses



For More Information

Contact:

John Patterson

Director of Planning, Research & Evaluation

Minnesota Housing

john.patterson@state.mn.us

(651) 296-0763



The Work of Minnesota 
Housing

Kasey Kier & James Lehnhoff| Assistant Commissioners



2019ςYear in Review

68,900householdsserved

Å20,806 homebuyer education, counseling or coaching

Å5,105 home mortgages

Å1,475new or rehabbed Single Family homes 

Å41,421renter households received assistance

Å3,215new, rehabbed, or refinanced  rental units

Total investment of more than $1.4 billion
26



2020-2022 Strategic Plan

ÅGo Big So Everyone Can Go Home

ÅStrategic Objectives

Å Improve the Housing System

Å Preserve and Create Housing Opportunities

ÅMake Homeownership More Accessible

Å Support People Needing Services

Å Strengthen Communities
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Single Family Homeownership 
Resources

Kasey Kier | Assistant Commissioner



Minnesota Housing Single Family Resources

ÅMortgage and Downpayment Loan Programs 

ÅHomeownership Education and Counseling 

ÅHome Improvement/Rehab Loans

ÅCommunity Homeownership Impact Fund
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Home Mortgage Programs 

ÅAffordable, low interest first 
mortgages 

ÅStart Up and Step Up

ÅDown payment and closing 
cost loans

ÅDeferred Payment Loan 

ÅDeferred Payment Loan Plus

ÅMonthly Payment Loan 

BIG BOLD GOAL of Serving Households of Color 35%



9

Start Up Twin CitiesMetro
1-2 person household income
limit

$100,000
Start Up Twin CitiesMetro

3+person household
incomelimit

$115,000

Step Up Twin CitiesMetro
incomelimit

$149,500
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¢ƻŘŀȅΩǎ 
median 

salesprice

Statewide
$254,000

7 Co. Metro
$288,000

Source:  Minnesota REALTORS, 2019 MN Housing Market Annual Report ςArea Historical Median Prices 
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Start Up & Step Up 
Purchase Price 
Limit

MinnesotaHousing11-County 
Twin CitiesMetro Area

$330,100


